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LIMITED OFFICIAL USE TEHRAN 07352 

E.O. 11652: N/A 
TAGS: ETRN, IR 

SUB J : TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: TEHRAN 07304 

1 . RE PARA 2 OF REFTEL, EMBASSY NOW IN RECEIPT CORRESPONDENCE 
FROM PAN AM OFFICE TEHRAN WHICH CORRECTS OUR INITIAL UNDER- 
STANDING THAT CAA WAS INVOLVED. CORRESPONDENCE WAS FROM 
IRANIAN CIVIL AVIATION TO LEGAL OFFICE OF MINISTRY OF FOREIGN 
AFFAIRS. APPARENTLY IN RESPONSE TO MFA QUERY CONCERNING TAXES 
ON AIRLINES FLYING TO CALIFORNIA. 

2. IRANIAN CIVIL AIR LETTER STATED TAXING AIRLINES FOR 
INTERNATIONAL FLIGHTS TO CALIFORNIA IS CONTRARY TO PARA A, 
SECTION 24 OF CHICAGO CONVENTION. ALSO, UNDER US-IRAN AIR 
TRANSPORTATION AGREEMENT, IRAN AIR AND PAN AM ARE EXEMPTED 
FROM TAXES FOR ENTERING ON EXITING EACH OTHER'S TERRITORY. 

IT SUGGESTED IF U.S. DOES NOT COMPLY WITH LATTER AGREEMENT IN ITS 
TERRITORY, IRAN SHOULD TAX PAN AM. 
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